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MLMDKAHIrtM FOR: CHIEF, FJCOifQtilC WARFARE DIVI3I0S 
SUBJECT: Food 01ft to Hungary 


i. This morning I attended a meeting chaired by Mr. Sefcaetsel 
of the state Department to consider a proposal presented fey Mr. Cox 
of the PUB for donating surplus dried mSJUt to Hungary held by the 
Coiufflodity Credit Corporation. economic specialists from the 
Departments of State end Agriculture also were in attendance. 

a. Woe Commodity Credit Corporation is about to issue a 
press release announcing the details for the disposal of 100,000 
tons of dried milk. It will be made available free of charge to 
domestic welfare projects, the school lunch program, etc. It is 
anticipated that the bulk of it will be distributed abroad by 
American welfare agencies such as CASS, FRUS8B3, and the RATIONAL 
CATHOLIC WELFARE CCMK1USK. The Commodity Credit Corporation also 
advises that in addition to dried silk, a great quantity of cheese 
and butter will become available within the near future for similar 
disposal before the perishable stage becomes too evident . 

jU The i's»B is considering the feasibility of ra&kitsg emergency 
food shipments to Hungary from the surplus stocks of the Commodity 
Credit Corporation. These shipments would be distributed through 
U. o. welfare group® by sending representatives behind the Curtain. 

The idea was prompted by Mr. havendal * s (if. 3. Minister at Budapest) 
frequent reports about faaine conditions and the shortage of milk, 
fats, blitter and meat in Hungary. 

k» Tub State Department representatives at the meeting made it 
definitely clear that they were not in a position to approve or reject 
the AJS proposal at this time. However, they presented the following 
thoughts for considerations 

a. famine conditions in Hungary resulting frcsa the 
1932 summer and fall drought appear to be immensely improved; 
spring crop looks good; and it is highly likely 'that any food 
contribution from the U. 3. at this time would be rejected. 

b. Care must fee taken 
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t>. Care must toe tatoi not to make a grand display 
of offering food to area® behind the Curtain unless we 
are prepared to extend similar aid to our allies ® uc n 
as in the case of India. 

c. The U. to. Government would lay itself open to 
urbit sad Western attacks that w® are dumping surplus 
rood product® considered an unfit for U. to. consumption. 

a. Dried milk is not a normal food in Hungary and 
there is great doubt that the people would know what to 
do with it even though they might be near starvation. 
Dried milk to the Hungarian® would be something like 
dried octopus or worm dust to the Americans even ihouga 
these foods are considered highly in favor in certain 
countries . 


c. touch a proposal could result in a nasty debate 
ia Congress , particularly at a time when the aoviet s 
are stepping up aggression in the Far Bast. 


£ , xne present policy is not to grant passports to 
to. to. civilians for travel in the USSR and Satellite 
states, totate also expressed concern that if this policy 
was revised to allow welfare representatives into Hungary 
there would be the problem of getting them out again free 
of trumped up charges that, the Americans were spying or 
Distributing contaminated food behind the Iron Curtain. 


in summing up the consents of opinion was that sublet pr^sai is 
untimely because there appears to be uoacucesbortege of food 
Hungary at this time} the American public would not be receptive 
to the idea in view of recent Communist aggression 

and the fact that the situation in the Far last is rapidly building 
up to what may be a very serious food problem requiring all our too 
surpluses for real emergencies affecting our Allies. 

5. i here is to be another meeting on the subject i» Mr. tochaetzca. * s 
office at lOjOO a.za. tomorrow. My only comments during the meeting 
*« re vhat the problems outlined in paragraph k above app^r to be 
difficult ones to overcome} however, the CIA would appreciate being 
,-eyt informed as to any further developments concerning the proposal. 
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